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Funding Relief for Earthquake Victims
in Japan

Toshiaki YAMADA

Abstract

Private donations for victims of natural disasters are important in Japan
because of the limitations of publicly funded relief. This article discusses
the pros and cons of in-kind and cash donations for earthquake victims, and
concludes that cash donations are more useful in Japan. When a destructive
earthquake occurs in Japan, committees for cash donations are set up that
consist mainly of members of prefectural governments, the Japanese Red Cross,
and the Central Community Chest of Japan (Akaihane). In some cases dona-
tions are sent to city, town, and village offices rather than these committees.
In many cases the committees permit the stricken municipalities to use the
donations at their own discretion (this is termed the “separate-use system”).
However, there were a few cases when the committees merged all of the dona-
tions and made the decisions on how the money would be spent (referred to
as the “pooling system”). Using the multiple public goods model, this article
analyzes these two systems to learn which gathers the most donations.

Keywords: earthquake, donation, multiple public goods






